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Happy New Y ear!

Bi odi esel hits snags in sonme states, noves forward in others
terry scruton@andl i nenag. com

By Terry Scruton
senior witer

In spite of setbacks in sone areas, biodiesel is beconmng a much-tal kedabout
topic in many states.

Washi ngton recently came up with a new contract for state fuel toincrease
the state's usage of biodiesel.

The O ynpian reported that the Ofice of State Procurenment is follow ngup on an
executive order signed by then-Gov. Gary Locke that calls on state agencies to
use a 5-percent biodiesel blend.

In addition, the order also calls on the state to commt to a 20 percentbl end by
Sept. 1, 20009.

And Arizona state | awmaker Tom Boone, R-Gendale, said he plans to introduce a
bill in 2006 that would encourage the use of biodiesel andprovide incentives
for producing it in the state.

The proposed | egislation also would wai ve the 18-cent fuel tax
onbi odi esel sales for seven years.

In addition, it would set the property tax ratio for any biodi esel andethanol
production facilities at 10 percent instead of the usual comercial rate of 25
percent.

But not all is happy in the |and of biodiesel.

Both M nnesota and Texas had their own issues with biodiesel productionin early
Novenber .

On Nov. 2, 2005, a rumor was swirling around the Lone Star State that Texas
officials had banned biodiesel altogether. But Roger Vaughan of the Texas
Conmi ssi on on Environmental Quality said that isn't exactlytrue.

Vaughan told Land Line that Texas Low Emi ssion Diesel standards, or TxLED,
require certain fuel standards in 110 counties in the eastern



hal f of the state, in particular with regard to nitrogen
oxi deem ssi ons.

The troubl e, Vaughn said, is that only one 20-percent biodiesel mixture neets
those standards, so in effect the rest of the m xtures in use inthe eastern
hal f of the state are illegal.

The new fuel requirements went into effect Nov 1, 2005.

Meanwhi l e, in Mnnesota, a problemof a different sort disrupted sal esof
bi odi esel throughout the state.

The St. Paul Pioneer Press reported that a bad batch of
soybean- basedbi odi esel led to a series of problens that pronpted the state to
tenmporarily halt biodiesel sales. The batch did not neasure up to thel egal

standards required by the state.
As a result, diesel deliveries fromthat refiner were shut off for about 20 hours

Cct. 28, 2005, pronpting the state to tenporarily waive the |awthat requires all
diesel sold in Mnnesota to be nmixed with at |east 2 percent biodiesel.
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